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PO Box  653 Date: 8/12/2014

Quinlan,  Texas  75474 Inquiry : 10138-RVSD

Website: www.hoytair.com Valid Until: 9/11/2014

Phone: 800-447-3385 Fax: 903-447-3409

Prepared by: Melissa Hayden

E-mail: hbap2melissa@aol.com

CUSTOMER

Rowlett Fire Department Terms: Net 30

Don Poovey Shipping: Additional

E-mail: Dpoovey@rowlett.com Estimate Delivery ARO: 28-42 days

Phone: 972-412-6230 Contract: Frisco 1411-015

Item Description Price/each

Frisco 

Contract

Price

Extended

Quantities

90 200129-11 4500 psi, 45 minute carbon cyl., snap change, ST-7 $1,450.00 $935.25 $84,172.50

90 Cylinder ID Bands; photo luminescent; 1 color $35.00 $35.00 $3,150.00

42 200077-10 EZ Flo+ Reg. Assy. w/Quick Disconnect, HUD hose $1,410.00 $1,064.55 $44,711.10

82 201215- Scott AV-3000 HT Face Mask right side comm. Bracket $19,886.64

-04 Small $376.00 $242.52

-05 Medium $376.00 $242.52

-06 Large $376.00 $242.52

82 201275-01 EPIC 3 Voice Amplifier $495.00 $373.73 $30,645.86

2 201088-01 SEMS II Mesh Gateway w/USB Base Station $1,891.13 $1,427.80 $2,855.60

1 200773-01 RFID Card programmer with software $605.88 $457.44 $457.44

9 200774-01 RFID Cards (package of 10) 1 per person $113.00 $85.32 $767.88

5 200266-04 Pak Tracker Handheld Receiver-EXTENDED RANGE $1,575.00 $1,189.13 $5,945.65

1 200673-01 Pak Link programmer $1,078.44 $814.22 $814.22

8 200402-02 Pak Tracker Rechargeable battery $95.00 $71.73 $573.84

4 200433-01 Pak Tracker Truck Charger $504.74 $381.08 $1,524.32

4 200434-01 Pak Tracker Desktop Charger $494.29 $373.19 $1,492.76

Factory Trained Instructor for Air Pak 6 sessions $0.00

Factory Trained Instructor for Field Level Maintenance $0.00

Trade In Trade In Credit for items listed out by Jack Peoples -$10,300.00 -$10,300.00

Subtotal $397,658.06

Please fax or e-mail the signed price quote to the address above Shipping Additional

Customer Acceptance (sign below):

TOTAL Due: $397,658.06
x

Print Name: PO #

$12,042.25200954-02

Scott Rit-Pak III less cylinder, 5' RIC/UAC, with carrying 

case including pressure reducer, Audible low pressure 

alarm, Rit-Pak III Face piece, EZ-Flo Regulator, Shoulder 

Strap

$3,190.00

5

We appreciate the opportunity to quote you on these items for your department and look forward to your earliest reply!

If you have any questions about this price quote, please contact Melissa Hayden @ 800-447-3385 or hbap2melissa@aol.com

$2,408.45

HOYT
BREATHING AIR PRODUCTS

QUOTE

Scott 4.5 Air Pak 2013 edition, X3 with Snap-change, with 

standard harness and standard belt, regulator with Quick 

connect hose, Dual EBSS, SEMS II, Less Case
X3414022200402 $7,710.0040 $4,972.95 $198,918.00



AGENDA DATE:  08/19/14 AGENDA ITEM:    5A 
 
TITLE 
Presentation of Proclamation to Paul Reyna for Award received from Keep Texas Beautiful. 
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
 
SUMMARY 
Keep Texas Beautiful (KTB) held its 47th Annual State Conference in Austin, Texas June 23 – 25, 
2014. KTB’s conference goals are  to celebrate and recognize the achievements of youth and 
community leaders (of all ages), civic groups, businesses and governments; offer an array of 
educational sessions that relay pertinent, innovative approaches to community beautification, 
waste reduction and litter prevention to those looking to improve their surroundings; and provide 
unparalleled networking opportunities and exciting presentations from knowledgeable experts 
and those with a passion for the environment.   
 
With KTB's three distinct awards programs, there is a way to recognize the efforts of individuals, 
schools, businesses, communities and everything in between who work to keep the Lone Star 
State’s environment clean. Winners of all three awards programs are recognized annually at the 
KTB Annual Conference. The Sadie Ray Graff Educators and Educational Institution Awards 
recognized the efforts of educators and educational institutions who encourage youth involvement 
and promote the Keep Texas Beautiful mission through environmental education.  The award 
honors Sadie Ray Graff, an educator in San Antonio, who began using the Waste in Place 
curriculum in 1979. This year the 1st place Sadie Ray Graff Educator Award was presented to 
Paul Reyna. 
 
BACKGROUND INFORMATION 
Keep Texas Beautiful presented Paul Reyna with the Sadie Ray Graff Educator Award 1st place. 
Mr. Reyna is the Science and Honor teacher at Schrade Middle School for the 6th grade.  He 
utilizes a hands-on learning center that includes a 40 tree orchard and a vegetable garden so that 
the students can learn from an outdoor environment. This lends the opportunity for his students 
and the Environmental Club to plant and maintain produce.   
  
 

 
  



  
 

KEEP TEXAS BEAUTIFUL  
SADIE RAY GRAFF – EDUCATOR AWARD 

 
WHEREAS, Keep Texas Beautiful is a statewide nonprofit dedicated to 

beautifying and improving community environments through programming and 
education; it addresses the areas of litter prevention, community beautification and 
waste reduction. The nonprofit works with affiliate communities, government 
agencies, businesses, civic groups, and volunteers to ensure that every Texan 
has the opportunity to make Texas the cleanest, most beautiful state in the nation; 
and  

 
WHEREAS, the Keep Texas Beautiful Youth and Educator Awards honor 

extraordinary students, educators and volunteers working to improve and beautify 
their communities; and 

 
WHEREAS, the first place Sadie Ray Graff Educator Award was presented 

to Schrade Middle School’s 6th grade Science and Honors Teacher, Paul Reyna, 
for the outdoor environmental classroom that he, along with his students and 
Environmental Club, planted and maintain; and  
 

WHEREAS, this hands-on learning center includes a 40 tree orchard where 
they grow plums, peaches, figs, pears and even apples right on their school 
campus.  The vegetable garden produces tomatoes, onions, lettuce, corn, 
potatoes, peppers and watermelon.  A highlight of the year is when Mr. Reyna 
makes mashed potatoes for his students from the potatoes they grew themselves.  
 

NOW THEREFORE, I, Todd W. Gottel, Mayor of the City of Rowlett, and on 
behalf of the City Council, do hereby recognize the efforts and the difference that 
have been made by Mr. Reyna and this program.   



AGENDA DATE:  08/19/14 AGENDA ITEM:    5B 
 
TITLE 
Presentation of Proclamation to Robert Stockard. 
 
STAFF REPRESENTATIVE 
Jermel Stevenson, Director of Parks and Recreation  
 
SUMMARY 
Chris Herrin, a member of the Hockey Association, requested a proclamation for Mr. Robert 
Stockard. Robert was a founding member of the Rowlett Hockey Association and league in 1999 
and serves as the Treasurer to this day. Robert will reach his 15th year milestone with the Rowlett 
Hockey Association this fall.  
 
BACKGROUND INFORMATION 
Robert Stockard has been a resident of the City of Rowlett for over 25 years, and is a 
compassionate citizen to all. He shaped and touched many lives of all ages as a member of the 
Rowlett Hockey Association and he continues to play as a goalie in multiple adult leagues 
including the Rowlett league, which includes serving as a substitute goalie for teams who are 
short of this integral position  
  
Robert’s personal and professional impact on the Rowlett community is still sensed today through 
him serving the young children and the failed pro-hockey enthused of the adult league on a weekly 
basis. 
 
  
  
 

 
  



 
 

ROBERT STOCKARD 
 

WHEREAS, Robert Stockard has been a resident of the City of Rowlett 
for over 25 years, and is a compassionate citizen to all; and  
 

WHEREAS, Robert was a founding member of the Rowlett Hockey 
Association and league in 1999 and serves as the Treasurer to this day; and  
 

WHEREAS, Robert will reach his 15th year milestone with the Rowlett 
Hockey Association this fall; and  
 

WHEREAS, he shaped and touched many lives of all ages as a 
member of the Rowlett Hockey Association and he continues to play as a 
goalie in multiple adult leagues including the Rowlett league which includes 
serving as a substitute goalie for teams who are short of this integral position; 
and  
 

WHEREAS, Robert’s personal and professional impact on the Rowlett 
community is still sensed today through him serving the young children and 
the failed pro-hockey enthused of the adult league on a weekly basis. 
 

NOW, THEREFORE, I, Todd W. Gottel, Mayor of the City of Rowlett, 
Texas, and on behalf of the City Council, do hereby extend our thanks, 
gratitude and appreciation to Robert Stockard for years of dedicated and 
faithful service to the Rowlett community. 



AGENDA DATE:  08/19/14 AGENDA ITEM:  5C 
 
TITLE 
Hear presentation of the Monthly Financial report for the period ending June 30, 2014. 
 
STAFF REPRESENTATIVE 
Alan Guard, Chief Financial Officer 
 
SUMMARY 
Attached is the Comprehensive Monthly Financial Report for June 2014, in accordance with the 
City Council’s financial strategy to provide timely and accurate reporting.  The fiscal year for the 
City of Rowlett is October 1 through September 30. Nine months of Fiscal Year 2014 (FY2014), 
or 75.0 percent of the fiscal year is complete. 
 
BACKGROUND INFORMATION 
The City of Rowlett Department of Financial Services is dedicated to excellence in local 
government, comprehensive fiscal management, compliance and reporting. The Comprehensive 
Monthly Finance Report (CMFR) is a unique document that is prepared each month and is 
directed at providing our audience (internal and external users), with important information about 
the City’s financial position and operations. 
 
DISCUSSION 
Attached is the Comprehensive Monthly Financial report for June 2014.  Nine months of FY2014, 
or 75.0 percent of the fiscal year is complete. 

Revenues:  Overall, the City has earned or received $64.4 million for FY2014.  This amount is 
79.2 percent of the approved operating budget of $81.4 million and is precisely as forecasted for 
this time in the fiscal year. 

 General Fund revenues are $0.5 million or 1.6 percent higher than expected. 
 Utility Fund revenues are $0.8 million or 4.3 percent lower than expected. 

Expenditures:  Expenses totaled $61.1 million year-to-date for FY2014.  This amount is 75.4 
percent of the approved operating budget of $81.0 million and is 1.3 percent lower than forecast 
through the month of June. 

 General Fund expenditures are $1.1 million or 4.2 percent lower than expected. 
 Utility Fund expenditures are $0.1 million or 0.6 percent lower than expected. 



Surplus:  The net surplus from operations through June is $3.3 million, which is $0.8 million better 
than expected at this point in the year. The adopted operating budget for the fiscal year anticipates 
a total increase of $0.4 million. 
 
FINANCIAL/BUDGET IMPLICATIONS 
N/A 
 
RECOMMENDED ACTION 
Information only.  The Comprehensive Monthly Financial Report – June 30, 2014, is attached to 
this agenda item as Attachment 1. 
 
ATTACHMENT 
Attachment 1 – Comprehensive Monthly Financial Report – June 30, 2014 
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PERFORMANCE AT A GLANCE JUNE 2014 
 YEAR TO DATE REFERENCE 

ALL FUNDS SUMMARY POSITIVE Page 4 

GENERAL FUND REV VS EXP POSITIVE Page 5 

PROPERTY TAXES POSITIVE Page 5 

SALES TAXES POSITIVE Page 6 

FRANCHISE FEES POSITIVE Page 6 

UTILITY FUND REV VS EXP WARNING Page 7 

SEWER REVENUES WARNING Page 7 

WATER REVENUES NEGATIVE Page 8 

WATER USAGE WARNING Page 8 

REFUSE FUND REV VS EXP WARNING Page 9 

DRAINAGE FUND REV VS EXP POSITIVE Page 9 

DEBT SERVICE FUND REV VS EXP POSITIVE Page 10 

EMPLOYEE BENEFITS REV VS EXP POSITIVE Page 10 
 
PERFORMANCE INDICATORS 

POSITIVE = Positive variance or negative variance < 1% compared to seasonal trends. 

  

WARNING   = Negative variance of 1-5% compared to seasonal trends 
  

NEGATIVE = Negative variance of >5% compared to seasonal trends. 
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ECONOMIC INDICATORS JUNE 30, 2014 – NEWS FOR YOU 
ECONOMY Attached is the Comprehensive Monthly Financial report for 

June 2014.  Nine months of FY 2014, or 75.0% of the fiscal 
year is complete. 
 
Revenues:  Overall, the City has earned or received $64.4 
million for FY 2014.  This amount is 79.2% of the approved 
operating budget of $81.4 million and is 0.0% more than 
forecast through the month of June. 
 

 General Fund revenues are $0.5 million or 1.6% 
higher than expected. 

 Utility Fund revenues are $0.8 million or 4.3% lower 
than expected. 

 
Expenditures:  Expenses totaled $61.1 million year-to-date 
for FY 2014.  This amount is 75.4% of the approved 
operating budget of $81.0 million and is 1.3% lower than 
forecast through the month of June. 
 

 General Fund expenditures are $1.1 million or 4.2% 
lower than expected. 

 Utility Fund expenditures are $0.1 million or 0.6% 
lower than expected. 

 
Surplus:  The net surplus from operations through June is 
$3.3 million which is $0.8 million better than expected at 
this point in the year.  The adopted operating budget for the 
fiscal year anticipates a total increase of $0.4 million. 

National GDP:        
GDP  - the output of goods and services 
produced by labor and property located 
in the US – increased at a rate of 4.0% in 
the 2nd quarter of 2014 after decreasing 
2.1% in the 1st quarter of 2014 as 
reported by the Bureau of Economic 
Analysis.  The increase in real GDP was 
driven by upturns in exports as well as 
acceleration in consumer spending.    
 
Texas Retail Sales: 
Texas retail sales totaled $41.1 billion for 
the month of April, a decrease of $2.7 
billion (6.2%) over April 2013.   
 
Texas Leading Index:  
The Texas Leading Index is a single 
summary statistic that sheds light on the 
future of the state's economy. The index 
is a composite of eight leading 
indicators—those that tend to change 
direction before the overall economy.  
The index increased 0.8% between the 
months of March and April.   

UNEMPLOYMENT 
 
National Unemployment:  
The national unemployment rate 
decreased from 6.3% to 6.1% from May 
to June. 
 
State-Wide:   
The Texas unemployment rate for June, 
2014 was 5.1%, which is 21.5% less than 
June, 2013 rate of 6.5%. 
 
Rowlett:   
The City of Rowlett unemployment rate 
for June, 2014 was 5.5%, 21.8% less 
than the June, 2013 of 6.7%. Note – city 
unemployment rates are not seasonally 
adjusted. 

NOTEWORTHY 
Stage 3 Water Restrictions Extended Through at Least 
Oct 31- Once Every TWO Weeks Watering in Effect   
Due to below average rainfall and extremely low lake 
levels, the North Texas Municipal Water District (NTMWD) 
has voted to remain in Stage 3 restrictions. Landscape 
irrigation is limited to ONCE EVERY TWO WEEKS based 
on the physical address with no watering between 10am 
and 6pm.  This will continue at least through October 31, 
2014. 
 
The Proposed Budget for FY2015 is now available for 
review on Rowlett, TX - Official Website 
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
June 30, 2014

2014 2014 2014
Budget Forecast Year-to-Date Variance

Beginning Reserves 16,862,505$          16,862,505$          16,862,505$          0.0%

Revenues:
General 33,671,772            28,539,874            28,993,732            1.6%
Water & sewer 27,531,543            19,123,254            18,308,367            -4.3%
Debt service 8,246,662              7,943,101              7,906,013              -0.5%
Drainage 1,346,939              1,010,203              999,111                 -1.1%
Refuse 4,835,889              3,626,909              3,738,588              3.1%
Employee health benefits 4,095,123              3,071,342              2,905,348              -5.4%
Impact fees 44,357                   34,616                   279,316                 706.9%
Police seizure 100,550                 75,413                   143,201                 89.9%
Economic development 316,694                 237,521                 237,106                 -0.2%
Innovations -                             -                             976                        0.0%
Hotel/motel tax 47,752                   33,999                   35,851                   5.4%
P.E.G. 85,042                   63,672                   67,048                   5.3%
Grants 41,838                   29,635                   138,180                 366.3%
Community Development Block Grant 191,254                 143,442                 159,983                 11.5%
Inspection Fees Fund 169,333                 127,000                 158,846                 25.1%
Juvenile diversion 33,281                   24,961                   28,146                   12.8%
Court technology 26,936                   20,202                   22,707                   12.4%
Court security 20,035                   15,026                   16,644                   10.8%
Golf course 601,728                 301,333                 301,767                 0.1%
Total Revenues 81,406,728$          64,421,503$          64,440,928$          0.0%

Expenses:
General 35,101,079            25,987,529            24,902,354            -4.2%
Water & sewer 25,703,823            20,228,415            20,099,432            -0.6%
Debt service 8,246,662              6,782,343              6,824,069              0.6%
Drainage 1,303,580              973,149                 909,642                 -6.5%
Refuse 4,728,613              3,558,390              3,808,102              7.0%
Employee health benefits 4,070,097              3,052,573              2,730,132              -10.6%
Impact fees 30,000                   22,500                   45,887                   103.9%
Police seizure 100,550                 75,413                   524,100                 595.0%
Economic development 355,588                 262,458                 246,598                 -6.0%
Innovations 224,605                 168,454                 254,063                 50.8%
Hotel/motel tax 42,749                   32,062                   26,552                   -17.2%
P.E.G. 71,811                   52,477                   51,125                   -2.6%
Grants 41,838                   29,635                   138,180                 366.3%
Community Development Block Grant 191,254                 143,442                 159,983                 11.5%
Inspection Fees Fund 146,144                 109,608                 50,738                   -53.7%
Juvenile diversion 33,210                   24,908                   21,796                   -12.5%
Court technology 29,145                   21,859                   75,087                   243.5%
Court security 24,102                   18,077                   24,915                   37.8%
Golf course 601,728                 351,501                 204,583                 -41.8%
Total Expenses 81,046,578$          61,894,790$          61,097,337$          -1.3%
Current Year
Surplus/(Shortfall) 360,150$               2,526,713$            3,343,591$            32.3%

Ending Reserves 17,222,655$          19,389,218$          20,206,096$          4.2%

Positive Positive variance or negative variance <1% compared to forecast
Warning Negative variance between 1%-5% compared to forecast
Negative Negative variance >5% compared to forecast

BUDGET SUMMARY OF ALL FUNDS FY2014
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
June 30, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 1,600,503           2,235,034        (634,531)$        
Nov 1,555,810           3,052,790        (1,496,980)       
Dec 11,090,742         2,532,120        8,558,622        
Jan 5,184,857           2,858,962        2,325,895        
Feb 2,670,847           2,488,264        182,583           
Mar 2,084,191           2,653,398        (569,207)          
Apr 1,173,782           3,439,351        (2,265,569)       
May 1,582,059           2,847,836        (1,265,777)       
Jun 2,050,941           2,794,600        (743,659)          
Jul -                       
Aug -                       
Sep -                       

Total 28,993,732$       24,902,354$    4,091,377$      
28,539,874$      25,987,529$   2,552,345$     

453,857$           (1,085,175)$    1,539,032$     

1.6% -4.2%

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 388,488$            460,233$         71,745$           
Nov 561,872              531,720           (30,152)            
Dec 8,847,877           9,078,518        230,641           
Jan 3,403,794           3,978,058        574,264           
Feb 1,608,725           1,136,084        (472,641)          
Mar 290,844              181,028           (109,816)          
Apr 184,755              118,224           (66,531)            
May 117,901              86,854             (31,047)            
Jun 140,464              72,416             (68,048)            
Jul 102,440              
Aug 89,645                
Sep 50,372                

Total 15,787,177$       15,643,135$    98,415$           
0.6%

GENERAL FUND REVENUES VS EXPENSES FY2014

PROPERTY TAXES FY2014

Cumulatively overall, the General Fund is better than forecasted for this time of the year, with revenues exceeding the forecast by 
1.6% and expenses 4.2% lower than forecasted.  These differences are primarily due to higher than expected property tax 
collections and sales tax revenues, vacancy savings and lower than expected supplies expenses.  

Property taxes represents nearly 50% of the total General Fund revenue budget and serves as the primary funding source for the 
general government.  Property taxes are generally collected in December of each year.  Cumulatively overall, property tax 
revenues are 0.6% higher than forecasted for this time of the year.

Cumulative Forecast

Actual to Forecast $

Actual to Forecast %

Actual to Forecast
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
June 30, 2014

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 459,941$          427,851$          (32,090)$          
Nov 394,348            414,283            19,935              
Dec 558,732            565,590            6,858                
Jan 389,630            399,637            10,007              
Feb 361,544            348,585            (12,959)            
Mar 485,196            556,530            71,334              
Apr 416,016            437,942            21,926              
May 417,960            470,499            52,539              
Jun 557,046            547,489            (9,557)              
Jul 410,975            
Aug 434,864            
Sep 526,923            

Total 5,413,175$       4,168,405$       127,992$          
3.2%

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct -$                     -$                     -$                     
Nov -                       -                       -                       
Dec 652,928            -                       (652,928)          
Jan -                       405,092            405,092            
Feb 333,775            659,673            325,898            
Mar 642,098            -                       (642,098)          
Apr -                       346,431            346,431            
May -                       278,919            278,919            
Jun 528,568            528,568            -                       
Jul -                       
Aug -                       
Sep 852,633            

Total 3,010,000$       2,218,683$       61,315$            
2.8%

SALES TAXES FY2014

FRANCHISE FEES FY2014

Sales tax is an important indicator of financial health for the Rowlett community.  Sales taxes are collected by the State 
Comptroller and are recorded two months later.  The sales taxes reported here for June are 1.7% lower than projected.  
Cumulatively, sales taxes are 3.2% higher than projected.

Franchise fees represents nearly 10% of the total General Fund budget and include electric, gas, cable and telecommunications.  
Most fees are paid quarterly with natural gas being paid yearly in February.  Franchise payments are currently 2.8% higher than 
projected for the fiscal year.  
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
June 30, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 2,506,570$      1,769,999$      736,571$         
Nov 2,111,806        2,053,463        58,343             
Dec 1,899,070        1,913,043        (13,973)            
Jan 1,894,254        1,945,298        (51,044)            
Feb 1,840,086        1,845,514        (5,429)              
Mar 1,865,352        5,579,472        (3,714,120)       
Apr 1,937,442        1,721,349        216,092           
May 2,092,697        1,635,873        456,824           
Jun 2,161,092        1,635,420        525,672           
Jul -                       
Aug -                       
Sep -                       

Total 18,308,367$    20,099,432$    (1,791,064)$     
19,123,254$    20,228,415$    (1,105,161)$    

(814,886)$       (128,983)$       (685,903)$       

-4.3% -0.6%

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 919,553$         950,609$         31,056$           
Nov 907,875           832,809           (75,066)            
Dec 942,658           791,813           (150,845)          
Jan 738,313           788,346           50,033             
Feb 750,346           757,401           7,055               
Mar 837,264           780,639           (56,625)            
Apr 847,397           802,118           (45,279)            
May 886,960           861,106           (25,854)            
Jun 884,119           870,968           (13,151)            
Jul 1,006,135        
Aug 1,014,318        
Sep 1,058,609        

Total 10,793,547$    7,435,808$      (278,677)$        
-3.6%

UTILITY FUND REVENUES VS EXPENSES FY2014

SEWER REVENUES FY2014

Utility fund revenues are 4.3% lower than forecast, and expenses are 0.6% lower than expected.  These differences are primarily 
due to lower than expected water and sewer revenues.   The fund makes semi-annual debt payments in March and September.  

Sewer sales represent over 40% of the Utility Fund budget and cover the cost of sewer treatment paid to City of Garland. 
Cumulatively overall, sewer revenues are 3.6% lower than forecasted for this time of year.

Cumulative Forecast
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
June 30, 2014

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 1,256,608$       1,432,250$       175,642$          
Nov 1,350,960         1,153,189         (197,771)          
Dec 1,260,545         1,019,459         (241,086)          
Jan 1,121,060         995,804            (125,256)          
Feb 983,482            955,899            (27,583)            
Mar 1,114,506         988,809            (125,697)          
Apr 1,167,772         1,036,762         (131,010)          
May 1,239,689         1,136,453         (103,236)          
Jun 1,278,088         1,171,347         (106,741)          
Jul 1,552,096         
Aug 1,663,331         
Sep 1,831,139         

Total 15,819,276$     9,889,971$       (882,739)$        
-8.2%

REVENUE ANALYSIS

2014 2014 Monthly
Month  Rev Forecast Actual Variance

Oct 214,791            244,924            30,133              
Nov 196,050            163,192            (32,858)            
Dec 256,386            131,044            (125,342)          
Jan 135,250            119,810            (15,440)            
Feb 90,680              * 63,297              (27,383)            
Mar 111,904            174,862            62,958              
Apr 124,977            133,624            8,647                
May 133,120            162,355            29,235              
Jun 140,531            164,148            23,617              
Jul 205,774            
Aug 231,212            
Sep 269,573            

Total 2,110,249         1,357,256         (46,434)            
-3.3%

WATER REVENUES FY2014

WATER USAGE FY2014

Water sales represent just over 50% of the total Utility Fund budget and cover the cost of water acquisition from the North Texas 
Municipal Water District.     Water revenues are 8.2% less than forecasted for this time of year.

The City purchases its water from the North Texas Municipal Water District. Customer usage is 3.3% lower than forecasted for this 
time of the year. The contract with NTMWD requires the City to pay for a minimum of 3.2 billion gallons of water per year. *Budget 
amendment approved by City Council in February.
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
June 30, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 393,619$         395,068$         (1,449)$            
Nov 396,211           388,645           7,567               
Dec 401,618           388,287           13,331             
Jan 398,650           391,384           7,266               
Feb 396,073           680,753           (284,680)          
Mar 400,681           381,364           19,317             
Apr 430,529           400,245           30,284             
May 461,005           390,515           70,490             
Jun 460,202           391,841           68,361             
Jul -                       
Aug -                       
Sep -                       

Total 3,738,588$      3,808,102$      (69,514)$          
3,626,909$      3,558,390$      68,519$           

111,679$         249,712$         (138,033)$       

Actual to Forecast 3.1% 7.0%

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 111,003$         61,084$           49,919$           
Nov 110,081           63,512             46,569             
Dec 110,877           73,691             37,186             
Jan 110,715           70,278             40,437             
Feb 110,681           347,255           (236,574)          
Mar 110,885           68,186             42,699             
Apr 111,456           82,602             28,854             
May 111,653           67,375             44,278             
Jun 111,760           75,659             36,101             
Jul -                       
Aug -                       
Sep -                       

Total 999,111$         909,642$         89,469$           
1,010,203$      973,149$         37,054$           

(11,092)$         (63,507)$         52,415$           

Actual to Forecast -1.1% -6.5%

REFUSE FUND REVENUES VS EXPENSES FY2014

DRAINAGE FUND REVENUES VS EXPENSES FY2014

The Refuse Fund accounts for monies collected from customers on their utility bills and remitted to our solid waste provider.  
Revenues are currently 3.1% higher than forecasted, and expenses are 7.0% higher than forecasted due to expenses from the ice 
storm cleanup.

The Drainage Fund accounts for monies collected from customers on their utility bills for the municipal drainage system.  
Cumulatively overall, the fund is better than forecasted for this time of the year, with revenues 1.1% lower than forecasted but 
expenses 6.5% lower than forecasted.  The first of two semi-annual bond payments was made in February.
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
June 30, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 242,680$          13,921$            228,759$          
Nov 276,231            130,274            145,957            
Dec 4,377,953         7,593                4,370,360         
Jan 1,934,744         12,067              1,922,677         
Feb 771,850            6,631,905         (5,860,055)       
Mar 106,583            13,099              93,485              
Apr 78,036              1,423                76,613              
May 63,106              1,435                61,671              
Jun 54,830              12,352              42,478              
Jul -                       
Aug -                       
Sep -                       

Total 7,906,013$       6,824,069$       1,081,944$       
7,943,101$      6,782,343$      1,160,758$      

(37,088)$          41,726$           (78,814)$          

Actual to Forecast -0.5% 0.6%

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 377,939$          348,484$          29,455$            
Nov 313,479            182,787            130,692            
Dec 267,500            268,769            (1,269)              
Jan 303,830            252,833            50,997              
Feb 361,937            362,044            (107)                 
Mar 322,699            416,103            (93,403)            
Apr 321,340            353,006            (31,666)            
May 319,385            279,120            40,264              
Jun 317,239            266,986            50,253              
Jul -                       
Aug -                       
Sep -                       

Total 2,905,348$       2,730,132$       175,216$          
3,071,342$      3,052,573$      18,770$           

(165,995)$        (322,441)$        156,447$         

Actual to Forecast -5.4% -10.6%

Employee Health Benefits Fund accounts for all health related claims paid from the City's partial self-insured fund.  Overall, 
revenues are 5.4% lower than forecasted due to vacant positions (lower than expected employee contributions).  Expenses are 
10.6% lower than forecasted due to lower than expected claims.  

Actual to Forecast $

Actual to Forecast $

Positive

Positive

DEBT SERVICE FUND REVENUES VS EXPENSES FY2014

EMPLOYEE HEALTH BENEFITS FUND REVENUES VS EXPENSES FY2014

General Debt Service Fund is used to pay principal and interest on tax-supported debt. Overall, the fund is as forecasted, with 
revenues 0.5% lower than projected, and expenses 0.6% higher than expected. The fund makes semi-annual debt payments in 
February and August.
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AGENDA DATE:  08/19/14 AGENDA ITEM:  5D   
 
TITLE 
Hear Third Quarter Investment Report for June 30, 2014.   
 
STAFF REPRESENTATIVE 
Alan Guard, Chief Financial Officer 
 
SUMMARY 
In order for the City of Rowlett to comply with the State of Texas Public Funds Investment Act 
(PFIA), it has adopted an official Investment Policy.  A requirement of this Policy is a quarterly 
report of the City's investment activity.  Finance is pleased to report that the City continues to 
maintain compliance with the requirement of the PFIA and the City’s Investment Policy and that 
the City’s pooled funds and long-term pooled fund portfolios are of high credit quality and invested 
in TexPool, U.S. Treasury, Federal Agency and high quality commercial paper securities. 
 
The quarterly report is prepared by the City's financial advisor, PFM Asset Management, Inc. 
(PFM).  Please note that the references are to calendar year; therefore, the second quarter is 
defined as April 1, 2014 through June 30, 2014, but really represents the City's third fiscal year 
quarter in 2014 (see Attachment 1). 
 
BACKGROUND INFORMATION 
Effective September 1, 1995, the Public Funds Investment Act, Chapter 2256 of the Texas 
Government Code, outlines authorized investments and fund management criteria for 
governmental entities.  Among other criteria, an annual authorization and approval of the City’s 
Investment Policy is required by December 31 of each year for compliance with the State of Texas 
PFIA.  The City Council authorized and approved the last revision of the City’s Investment Policy 
on December 17, 2013.  The City’s Investment Policy and Section 2256.023 of the Code requires 
that in conjunction with the Investment Officer(s), the City’s Investment Advisor(s) shall provide 
quarterly investment reports on the City’s short-term and long-term core investments to City 
Council.  This agenda item is to fulfill the requirements of the PFIA and the City’s Financial 
Investment Policies for the Quarter ending June 30, 2014. 
 
DISCUSSION 
As of June 30, 2014, approximately 48 percent of the City's investments were in U.S. Treasuries 
and Agency securities, 18 percent invested in commercial paper, and the remaining 34 percent 
was invested in a constant dollar pool.  The City’s portfolio of Pooled Funds and Long-Term 
Pooled Funds are of high credit quality, rated AA+, A-1+ and A-1, and maintain adequate liquidity.  
The portfolios are invested entirely in Federal Agency, U.S. Treasury, and Commercial Paper 



securities.  Forty eight percent (48%) of the City's holdings were in investments with a maturity of 
one year or more.  
 
Although the Long-Term Portfolio’s quarterly total return performance of 0.25 percent 
underperformed the benchmark of 0.27 percent, PFM found value in taking advantage of market 
inefficiencies or changes in economic outlook during the second quarter market, which resulted 
in a Portfolio realized gain on sales of $2,033.  This slight benchmark underperformance is due 
to the fact the Portfolio’s duration has been positioned to be defensively shorter than the 
benchmark’s duration.  PFM did not rebalance and extend the duration of the Portfolio at the end 
of April and May, but instead waited to rebalance during the month of June.  While this strategy 
helps to protect the Portfolio in a rising interest rate environment, the strategy sacrifices a small 
amount of yield by holding the shorter maturing securities and not swapping them for longer 
maturing securities.   
 
The Pooled Funds Portfolio continues to provide the City with favorable yield relative to the 
benchmark.  At quarter end, the portfolio had a Yield to Maturity at Cost of 0.27 percent, exceeding 
the Yield of the TexPool benchmark by 24 basis points (0.24%). 
 
U.S. Treasury yields moved in somewhat random fashion, despite generally upbeat economic 
news.  The long-awaited increase in rates failed to materialize and continued to confound 
investment managers.   
 
Comments regarding the economy in general:   
The US gross domestic product (GDP) contracted at an annual rate of 2.9 percent, the first 
downward move in three years.  The harsh winter weather was a primary contributor, however, 
most economists expect a recovery as 2014 further unfolds.  The U.S. employment rate fell from 
6.7 percent in March to 6.1 percent at the end of the quarter.  While the U.S. is adding jobs at a 
steady pace, the reduction in unemployment can also be traced to an increase in the number of 
Americans who are no longer actively looking for work.  The housing market continued to show 
modest strength during the quarter.  New home sales for May rose 18.6 percent from the prior 
month, marking a six-year high, while existing home sales rose 4.9 percent from the prior month.  
Even with this increase, the pace of housing remained well below pre-recession levels.  Moreover, 
mortgage applications for purchases are down 17.6 percent year over year, and mortgage 
applications for refinancing are down 56.5 percent year over year.   
 
The Fed continued to taper its bond buying program throughout the quarter, and at its June 
meeting, the Federal Open Market Committee (FOMC) cut bond purchases by another $10 billion 
resulting in monthly purchases of $35 billion.  Inflation ticked up during the quarter as the 
Consumer Price Index (CPI) rose at its fastest pace in more than a year in May, increasing twice 
as much as economists had anticipated.  
 
In sector performance, Portfolios maintained a modestly defensive maturity structure, with 
durations somewhat short of benchmarks, to reduce the effects of interest rate rises that normally 
occur when economic growth accelerates and the Fed moves to tighten credit.  This defensive 



duration position led to Federal Agency and corporate sector holdings generally contributing 
returns in excess of those on Treasuries.      
 
Portfolio Strategy:  
Higher interest rates triggered by anticipated Fed action are widely expected in the future.  The 
timing and pace of how interest rates rise will determine the optimal investment strategy.  Since 
rising rates can result in unrealized market losses, we remain somewhat defensive.  But, the steep 
yield curve offers considerably higher yields for even modest maturity extension.  Balancing the 
benefit of higher yields available on longer maturities today against the negative impact of 
potentially rising rates in the future will be a difficult and dynamic undertaking, requiring frequent 
reassessments of strategy.   
 
Market volatility has been extremely low in the financial markets recently, encouraging risk taking.  
This extremely low level of volatility is likely not sustainable indefinitely.  Any increase in volatility 
should create more trading opportunities, accentuating the role of active management.  Through 
prudence derived from experience and being diligent in monitoring research and market 
conditions, we strive to optimize the balance between higher income return and smaller price 
declines.  Safeguarding principal and purchasing power are our highest goals. 
 
We will continue to follow the prudent investment strategies that have safely provided the City 
with favorable long-term performance and preservation of principal, while seeking opportunities 
to add value by remaining flexible and responding to changes in interest rates, economic data, 
market outlook or specific opportunities that arise. 
 
FINANCIAL/BUDGET IMPLICATIONS 
N/A 
 
RECOMMENDED ACTION 
There is no action required as this is presented for informational purposes.   
 
ATTACHMENT 
Attachment 1 - Quarterly Investment Report for June 30, 2014 
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contained in this report is not an offer to purchase or sell any securities.
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PFM Asset Management LLC Section A-1

Summary

 Treasury prices rose during the second quarter, marking two
consecutive quarters of price rallies—a pattern that has not occurred
since 2012.

 Global central banks seem to be going their separate ways in terms of
monetary policy, as the European Central Bank cut interest rates and
added to bank liquidity in an effort to avoid deflation while the Federal
Reserve (Fed) continued to scale back its quantitative easing program.

 Geopolitical uncertainty continued to be a primary focus for the
markets, as tensions in Ukraine, Iraq, and Syria caused investors to
move toward assets that are perceived to have less risk.

Economic Snapshot

 First‐quarter gross domestic product (GDP) contracted at an annual
rate of 2.9%—the first downward move in three years. The harsh
winter weather was a primary contributor. Most economists expect a
recovery as 2014 further unfolds.

 The U.S. unemployment rate fell from 6.7% in March to 6.1% at the
end of the second quarter. While the U.S. is adding jobs at a steady
pace, the reduction in unemployment can also be traced to an increase
in the number of Americans who are no longer actively looking for
work.

 The housing market continued to show modest strength during the
quarter. New‐home sales for May rose 18.6% from the prior month,
marking a six‐year high, while existing‐home sales rose 4.9% from the
prior month. However, the pace of housing starts remained well below
pre‐recession levels. Mortgage applications for purchase are down
17.6% year over year, and mortgage applications for refinancing are
down 56.5% year over year.

Interest Rates

 The Fed continued to taper its bond buying program throughout
the quarter, and at its June meeting, the Federal Open Market
Committee (FOMC) cut bond purchases by another $10 billion,
resulting in monthly purchases of $35 billion. The FOMC has
continued to keep the federal funds target rate in a range of zero
to 25 basis points.

 Inflation ticked up during the quarter as the Consumer Price Index
rose at its fastest pace in more than a year in May—increasing
twice as much as economists had anticipated. Core prices (which
exclude food and energy prices) gained 2% on an annual basis,
marking the fastest price increase since February 2013 and
matching the Fed’s current target for inflation.

 The Treasury yield curve flattened over the quarter as
intermediate‐ and long‐maturity bond prices led the rally. This
flattening expresses the current investor outlook that Fed
tightening will be modest by historical standards and inflation will
remain well‐contained in coming years.

Sector Performance

 Portfolios maintained a modestly defensive maturity structure,
with durations somewhat short of benchmarks. This structure is in
place to reduce the effects of interest rate rises that normally
occur when economic growth accelerates and the Fed moves to
tighten credit.

 Federal Agency and corporate sector holdings generally
contributed returns in excess of those on Treasuries. The excess
resulted from the added income generated by these holdings and
from spread narrowing, offsetting the drag on performance that
resulted from the defensive duration position.

 Risk premiums on lower‐rated corporate bonds and on callable
and mortgage‐backed securities narrowed further during the
quarter to the point where there was diminished value relative to
comparable Treasury benchmarks.
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PFM Asset Management LLC Section A-2

Source: Bloomberg1. Data as of Fourth Quarter 2013   2. Data as of Second Quarter 2013
3. Note: YoY = year over year, QoQ = quarter over quarter, SAAR = seasonally adjusted annual rate, WTI = West Texas Intermediate crude oil

Economic Snapshot

Labor Market Mar 2014 Jun 2013

Unemployment Rate Jun'14 6.1% 6.7% 7.5%

Change In Nonfarm Payrolls Jun'14 288,000 203,000 201,000

Average Hourly Earnings (YoY) Jun'14 2.0% 2.1% 2.2%

Personal Income (YoY) May'14 3.5% 3.3% 3.4%

Initial Jobless Claims (week) Jul 11 302,000 332,000 344,000

Growth

Real GDP (QoQ SAAR) 2014Q1 -2.9% 2.6% 2.5%

GDP Personal Consumption (QoQ SAAR) 2014Q1 1.0% 3.3% 1.8%

Retail Sales (YoY) Jun'14 4.3% 4.1% 5.9%

ISM Manufacturing Survey (month) Jun'14 55.3 53.7 52.5

Existing Home Sales SAAR (month) May'14 4.89 mil. 4.59 mil. 5.16 mil.

Inflation / Prices

Personal Consumption Expenditures (YoY) May'14 1.8% 1.1% 1.3%

Consumer Price Index (YoY) May'14 2.1% 1.5% 1.8%

Consumer Price Index Core (YoY) May'14 2.0% 1.7% 1.6%

Crude Oil Futures (WTI, per barrel) Jun 30 $105.37 $101.58 $96.56

Gold Futures (oz.) Jun 30 $1,322 $1,283 $1,224
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PFM Asset Management LLC Section A-3

Source: Bloomberg

Investment Rate Overview

U.S. Treasury Note Yields U.S. Treasury Yield Curve

Yield Curves as of 6/30/2014
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Change 

over Year

3-month 0.02% 0.03% (0.01%) 0.03% (0.01%)

1-year 0.10% 0.11% (0.01%) 0.15% (0.05%)

2-year 0.46% 0.42% 0.04% 0.36% 0.10%

5-year 1.63% 1.72% (0.09%) 1.40% 0.23%

10-year 2.53% 2.72% (0.19%) 2.49% 0.04%

30-year 3.36% 3.56% (0.20%) 3.50% (0.14%)
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PFM Asset Management LLC Section A-4

Source: BofA Merrill Lynch Indices

BofA Merrill Lynch Index Returns

1. Duration and yield are after the indices were rebalanced at month end.
2. Returns are rolling returns. Returns for periods greater than one year are annualized.

Duration Yield 3 Month 1 Year 3 Years

1-3 Year Indices

U.S. Treasury 1.93 0.45% 0.27% 0.76% 0.63%

Federal Agency 1.85 0.55% 0.24% 0.87% 0.75%

U.S. Corporates, A-AAA rated 1.95 0.90% 0.49% 2.12% 2.10%

Agency MBS (0  to 3 years) 1.52 0.93% 0.55% 2.68% 1.46%

Municipals 1.73 0.45% 0.34% 1.40% 1.16%

1-5 Year Indices

U.S. Treasury 2.72 0.79% 0.55% 1.16% 1.11%

Federal Agency 2.35 0.80% 0.54% 1.52% 1.15%

U.S. Corporates, A-AAA rated 2.88 1.40% 0.96% 3.45% 2.92%

Agency MBS (0  to 5 years) 3.05 2.04% 1.71% 4.12% 2.52%

Municipals 2.50 0.77% 0.60% 2.25% 1.78%

Master Indices (Maturities 1 Year or Greater)

U.S. Treasury 5.89 1.51% 1.56% 2.29% 3.03%

Federal Agency 3.93 1.34% 1.24% 2.65% 2.18%

U.S. Corporates, A-AAA rated 6.74 2.60% 2.37% 6.58% 5.42%

Agency MBS (0 to 30 years) 4.69 2.61% 2.43% 4.68% 2.79%

Municipals 7.32 2.85% 2.69% 6.54% 5.62%

Returns for Periods ended 6/30/2014As of 6/30/2014
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PFM Asset Management LLC Section A-5

Disclosures

The views expressed within this material constitute the perspective and judgment of PFM Asset Management LLC (PFMAM) at the time of distribution
and are subject to change. Information is obtained from sources generally believed to be reliable and available to the public; however, PFMAM
cannot guarantee its accuracy, completeness, or suitability. This material is for general information purposes only and is not intended to provide
specific advice or recommendation. The information contained in this report is not an offer to purchase or sell any securities.

Further distribution is not permitted without prior written consent.
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TAB II
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Executive Summary

PORTFOLIO STRATEGY

 The City’s Pooled Funds and Long Term Pooled Fund Portfolios are of high credit quality and invested in TexPool, U.S. 
Treasury, Federal Agency, and high quality commercial paper securities. 

 PFM continued to actively manage the Long Term Fund Portfolio during the second quarter and found value in the market, 
taking advantage of market inefficiencies or changes in economic outlook. As a result, the Portfolio realized $2,033 in gains 
on sales (based on amortized cost) during the quarter.  PFM is continually in the market monitoring for opportunities to add 
value to the Portfolio. 

 The Long Term Fund Portfolio’s quarterly total return performance of 0.25% underperformed the benchmark performance of 
0.27% by 0.02%.  This slight underperformance is due to the fact the Portfolio’s duration has been positioned to be 
defensively shorter than the benchmark’s duration. PFM did not rebalance and extend the duration of the Portfolio at the 
end of April and May, but instead waited to rebalance during the month of June.  While this strategy helps to protect the 
Portfolio in a rising interest rate environment, the strategy sacrifices a small amount of yield by holding the shorter maturing 
securities and not swapping them for longer maturing securities. After the benchmark rebalanced its securities at the end of 
April and May, the Portfolio’s duration was 94% and 89% of the benchmark’s duration. 

 The Pooled Funds Portfolio continues to provide the City with favorable yield relative to the benchmark.  At quarter end, the 
portfolio had a Yield to Maturity at Cost of 0.27%, exceeding the Yield of its benchmark the TexPool by 24 basis points 
(0.24%). 

 U.S. Treasury yields moved in somewhat random fashion, despite generally upbeat economic news.  The long-awaited 
increase in rates failed to materialize and continued to confound investment managers.  Uncertainty around future Fed 
action, in terms of the timing and pace of eventual rate increases, posed a significant challenge in assessing the 
attractiveness of current yields. 

 Higher interest rates triggered by anticipated Fed action are widely expected in the future.  The timing and pace of how 
interest rates rise will determine the optimal investment strategy.  Since rising rates can result in unrealized market losses, 
we remain somewhat defensive.  But, the steep yield curve offers considerably higher yields for even modest maturity 
extension.  Balancing the benefit of higher yields available on longer maturities today against the negative impact of 
potentially rising rates in the future will be a difficult and dynamic undertaking, requiring frequent reassessments of strategy.  

 Market volatility has been extremely low in the financial markets recently, encouraging risk taking.  This extremely low level 
of volatility is likely not sustainable indefinitely.  Any increase in volatility should create more trading opportunities, 
accentuating the role of active management. 

PFM Asset Management LLC Section B - 1
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Summary Portfolio Statistics

Amortized Cost and Market Value Amortized Cost1,2,3 Amortized Cost1,2,3 Market Value1,2,3 Market Value1,2,3 Duration (Years)
Account Name June 30, 2014 March 31, 2014 June 30, 2014 March 31, 2014 June 30, 2014

Pooled Funds $6,992,347.42 $6,990,466.38 $6,994,563.40 $6,991,857.60 0.430 

Long Term Pooled Fund 18,619,400.30 18,651,809.24 18,653,622.60 18,663,373.53 1.830 

TexPool 13,076,968.57 17,216,680.12 13,076,968.57 17,216,680.12 0.003 

Total $38,688,716.29 $42,858,955.74 $38,725,154.57 $42,871,911.25 0.960 

Yield to Maturity Yield to Maturity Yield to Maturity Yield to Maturity
Yields at Cost4 at Cost4 at Market at Market Duration (Years)
Account Name June 30, 2014 March 31, 2014 June 30, 2014 March 31, 2014 March 31, 2014

Pooled Funds 0.27% 0.30% 0.18% 0.24% 0.470

Long Term Pooled Fund 0.53% 0.48% 0.43% 0.44% 1.880

TexPool5 0.03% 0.03% 0.03% 0.03% 0.003

Weighted Average YTM 0.31% 0.27% 0.25% 0.24% 0.896

Monthly Interest earnings YTD6, 7

October 2013 $37,355.39 April 2014 $27,665.35

November 2013 $13,452.76 May 2014 $27,889.87

December 2013 (23,084.61)                 June 2014 ($6,193.08)

January 2014 30,640.00                  July 2014

February 2014 20,379.05                  August 2014

March 2014 (20,195.40)                 September 2014

Total Fiscal Year Net Earnings $107,909.33

Notes:

1.  On a trade-date basis, including accrued interest.

2.  In order to comply with GASB accrual accounting reporting requirements; forward settling trades are included in the monthly balances.

3.  Excludes any money market fund/cash balances held in custodian account.

4.  Past performance is not indicative of future results.

5. TexPool yield is obtained from www.texpool.com.

6.  Earnings are calculated on a cash basis and are subject to the receipt of coupon payments, maturities within the portfolio, and money market fund balances.

7.  Earnings are net of fees.

PFM Asset Management LLC Section B - 2
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Summary Portfolio Amortized Cost and Market Value Analysis

3/31/2014 3/31/2014 3/31/2014 6/30/2014 6/30/2014 6/30/2014 CHANGE IN

MONEY MARKET FUNDS MATURITY ACCRUED AMORTIZED MARKET ACCRUED AMORTIZED MARKET MARKET

CUSIP DESCRIPTION PAR COUPON DATE INTEREST COST VALUE INTEREST COST VALUE VALUE

TEXPOOL TEXPOOL $0.00 $17,216,680.12 $17,216,680.12 $0.00 $13,076,968.57 $13,076,968.57 -24.04%
$0.00 $17,216,680.12 $17,216,680.12 $0.00 $13,076,968.57 $13,076,968.57 -24.04%

TOTAL $0.00 $17,216,680.12 $17,216,680.12 $0.00 $13,076,968.57 $13,076,968.57 -24.04%

POOLED FUNDS
COMMERCIAL PAPER

0556N1FA6 BNP PARIBAS FINANCE INC COMM PAPER $2,400,000.00 0.000 06/10/14 $0.00 $2,398,553.33 $2,399,143.20 $0.00 $0.00 $0.00 0.00%

46640QKH3 JP MORGAN SECURITIES LLC COMM PAPER 2,400,000 0.000 10/17/14 0.00 2,395,356.67 2,395,600.80 0.00 2,397,480.00 2,398,648.80 0.13%

89233HM27 TOYOTA MOTOR CREDIT CORP COMM 2,200,000 0.000 12/02/14 0.00 2,196,556.38 2,197,113.60 0.00 2,197,835.44 2,198,739.40 0.07%

06538CMG3 BANK OF TOKYO MITSUBISHI COMM PAPER 1,200,000 0.000 12/16/14 0.00 0.00 0.00 0.00 1,198,711.99 1,198,726.80 0.00%

36959JQA4 GENERAL ELEC CAP CORP COMM PAPER 1,200,000 0.000 03/10/15 0.00 0.00 0.00 0.00 1,198,319.99 1,198,448.40 0.00%

$9,400,000 $0.00 $6,990,466.38 $6,991,857.60 $0.00 $6,992,347.42 $6,994,563.40 0.04%

TOTAL $9,400,000 $0.00 $6,990,466.38 $6,991,857.60 $0.00 $6,992,347.42 $6,994,563.40 0.039%

LONG TERM POOLED FUND
FED AGY BOND/NOTE

3135G0VA8 FANNIE MAE GLOBAL NOTES $1,000,000.00 0.500 03/30/16 $13.89 $1,001,903.10 $1,000,671.00 $1,263.89 $1,001,665.60 $1,001,704.00 0.10%

3135G0VA8 FANNIE MAE GLOBAL NOTES 2,000,000 0.500 03/30/16 27.78 1,998,950.42 2,001,342.00 2,527.78 1,999,081.28 2,003,408.00 0.10%

3137EADQ9 FREDDIE MAC GLOBAL NOTES 2,000,000 0.500 05/13/16 3,833.33 1,998,629.18 1,999,720.00 1,333.33 1,998,790.30 2,000,862.00 0.06%

3133834R9 FEDERAL HOME LOAN BANK GLOBAL NOTES 2,000,000 0.375 06/24/16 2,020.83 1,991,358.44 1,991,832.00 145.83 1,992,321.02 1,994,422.00 0.13%

3137EADS5 FHLMC NOTES 2,000,000 0.875 10/14/16 8,118.06 2,003,037.74 2,006,038.00 3,743.06 2,002,740.84 2,013,008.00 0.35%

$9,000,000 $14,013.89 $8,993,878.88 $8,999,603.00 $9,013.89 $8,994,599.04 $9,013,404.00 0.15%

US TSY BOND/NOTE

912828RZ5 US TREASURY NOTES $1,510,000.00 0.250 1/15/2015 $792.54 $1,509,319.97 $1,511,651.94 $0.00 $0.00 $0.00 0.00%

912828NP1 US TREASURY NOTES 1,575,000 1.750 7/31/2015 4,568.37 1,603,622.62 1,607,791.50 11,497.06 1,598,241.53 1,602,193.95 -0.35%

912828WB2 US TREASURY NOTES 2,500,000 0.250 10/31/2015 2,624.31 2,499,284.68 2,499,415.00 1,052.99 2,499,397.08 2,502,147.50 0.11%

912828PM6 US TREASURY NOTES 2,425,000 2.125 12/31/2015 12,953.99 2,501,555.60 2,500,402.95 140.03 2,490,581.82 2,492,635.68 -0.31%

912828RU6 US TREASURY NOTES 1,500,000 0.875 11/30/2016 4,399.04 1,504,795.35 1,505,157.00 1,111.68 1,504,351.32 1,509,257.81 0.27%

912828WP1 US TREASURY NOTES 1,510,000 0.009 6/15/2017 0.00 0.00 0.00 577.60 1,508,836.26 1,510,590.41 0.00%

$9,510,000 $25,338.25 $9,618,578.22 $9,624,418.39 $14,379.36 $9,601,408.01 $9,616,825.35 -0.08%

TOTAL $18,510,000 $39,352.14 $18,612,457.10 $18,624,021.39 $23,393.25 $18,596,007.05 $18,630,229.35 0.033%

TOTAL PORTFOLIO $27,910,000 $39,352.14 $42,819,603.60 $42,832,559.11 $23,393.25 $38,665,323.04 $38,701,761.32 -9.64%

PFM Asset Management LLC Section B - 3
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Summary Portfolio Composition and Credit Quality Characteristics

Security Type1 June 30, 2014 % of Portfolio March 31, 2014 % of Portfolio

U.S. Treasuries $9,631,204.71 24.9% $9,649,756.64 4.4%

Federal Agencies 9,022,417.89 23.3% 9,013,616.89 49.1%

Commercial Paper 6,994,563.40 18.1% 6,991,857.60 0.0%

Certificates of Deposit 0.00 0.0% 0.00 0.0%

Bankers Acceptances 0.00 0.0% 0.00 0.0%

Repurchase Agreements 0.00 0.0% 0.00 0.0%

Municipal Obligations 0.00 0.0% 0.00 0.0%

Corporate Notes/Bonds 0.00 0.0% 0.00 0.0%

Mortgage Backed 0.00 0.00% 0.00 0.0%

TexPool 13,076,968.57 33.8% 17,216,680.12 46.5%

Totals $38,725,154.57 100.0% $42,871,911.25 100.0%

Notes:

1. End of quarter trade-date market values of portfolio holdings, including accrued interest.

2. Credit rating of securities held in portfolio, exclusive of money market fund/LGIP. Standard & Poor's is the source of the credit ratings.

U.S. 
Treasuries

25%

Federal 
Agency 

Obligations
23% Commercial 

Paper
18%

TexPool
34%

Portfolio Composition
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TexPool
30%

Credit Quality Distribution² 
as of 06/30/14
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Summary Portfolio Maturity Distribution

Maturity Distribution1 June 30, 2014 March 31, 2014

Overnight  (Money Market Fund) $13,076,968.57 $17,216,680.12

Under 6 Months 5,796,115.00 2,399,143.20

6 - 12 Months 1,198,448.40 6,105,158.88

1 - 2 Years 13,615,334.04 6,627,756.12

2 - 3 Years 5,038,288.56 10,523,172.93

3 - 4 Years 0.00 0.00

4 - 5 Years 0.00 0.00

5 Years and Over 0.00 0.00

Totals $38,725,154.57 $42,871,911.25

Notes:

1. Callable securities in portfolio are included in the maturity distribution analysis to their stated maturity date, although they may be called prior to maturity.
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Summary Portfolio General Ledger Entries1

Earnings Calculation
4/30/2014 Market Value Basis Source Document

April Market Value 40,713,575.43          1  Account Summary Page
April Accrued Interest 40,110.79                 2  Account Summary Page

Less (Purchases & Deposits) (364,740.39)              3 Security Transactions & Interest
Less Purchased Interest -                            4 Security Transactions & Interest

Add (Sales, Maturities, Paydowns, Withdrawals) 2,500,000.00            5 Security Transactions & Interest
Add Interest Receipts 12,311.54                 6 Security Transactions & Interest

Less March Market Value (42,832,559.11)         7  Account Summary Page
Less March Accrued Interest (39,352.14)                8  Account Summary Page

Earnings 29,346.12               

Change in Investment Market Value (2,118,983.68) (1 - 7)

Change in Accrued Interest 758.65                      (2 - 8)

Change in Cash 2,147,571.15            (sum 3 thru 6)

Investment Entries
To Record Investment Activity Debit Credit Source Document

Cash 2,135,259.61                      Security Transactions & Interest
Investments  2,118,983.68            Amortization/Accretion

Investment Income  16,275.93                 Earnings
To record investment income/changes

Cash 12,311.54                           Security Transactions & Interest
Accrued Interest 758.65                                Accrued Interest Difference

Investment Income  13,070.19                 Earnings
To record interest income/changes

Notes:

1. Earnings are calculated using Market Value.  This includes unrealized gains and losses, and income.

PFM Asset Management LLC Section B - 6
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Summary Portfolio General Ledger Entries1

Earnings Calculation
5/31/2014 Market Value Basis Source Document

May Market Value 41,286,939.90          1  Account Summary Page
May Accrued Interest 41,455.52                 2  Account Summary Page

Less (Purchases & Deposits) (556,529.76)              3 Security Transactions & Interest
Less Purchased Interest -                            4 Security Transactions & Interest

Add (Sales, Maturities, Paydowns, Withdrawals) -                            5 Security Transactions & Interest
Add Interest Receipts 11,883.72                 6 Security Transactions & Interest

Less April Market Value (40,714,011.97)         7  Account Summary Page
Less April Accrued Interest (40,110.79)                8  Account Summary Page

Earnings 29,626.62               

Change in Investment Market Value 572,927.93 (1 - 7)

Change in Accrued Interest 1,344.73                   (2 - 8)

Change in Cash (544,646.04)              (sum 3 thru 6)

Investment Entries
To Record Investment Activity Debit Credit Source Document

Cash  556,529.76               Security Transactions & Interest
Investments 572,927.93                         Amortization/Accretion

Investment Income  16,398.17                 Earnings
To record investment income/changes

Cash 11,883.72                           Security Transactions & Interest
Accrued Interest 1,344.73                             Accrued Interest Difference

Investment Income  13,228.45                 Earnings
To record interest income/changes

Notes:

1. Earnings are calculated using Market Value.  This includes unrealized gains and losses, and income.

PFM Asset Management LLC Section B - 7
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Summary Portfolio General Ledger Entries1

Earnings Calculation
6/30/2014 Market Value Basis Source Document

June Market Value 38,701,442.66          1  Account Summary Page
June Accrued Interest 23,393.25                 2  Account Summary Page

Less (Purchases & Deposits) (4,343,579.19)           3 Security Transactions & Interest
Less Purchased Interest (36.10)                       4 Security Transactions & Interest

Add (Sales, Maturities, Paydowns, Withdrawals) 6,911,533.59            5 Security Transactions & Interest
Add Interest Receipts 31,419.37                 6 Security Transactions & Interest

Less May Market Value (41,287,261.12)         7  Account Summary Page
Less May Accrued Interest (41,455.52)                8  Account Summary Page

Earnings (4,543.06)                

Change in Investment Market Value (2,585,818.46) (1 - 7)

Change in Accrued Interest (18,062.27)                (2 - 8)

Change in Cash 2,599,337.67            (sum 3 thru 6)

Investment Entries
To Record Investment Activity Debit Credit Source Document

Cash 2,567,954.40                      Security Transactions & Interest
Investments  2,585,818.46            Amortization/Accretion

Investment Income 17,864.06                           Earnings
To record investment income/changes

Cash 31,383.27                           Security Transactions & Interest
Accrued Interest  18,062.27                 Accrued Interest Difference

Investment Income  13,321.00                 Earnings
To record interest income/changes

Notes:

1. Earnings are calculated using Market Value.  This includes unrealized gains and losses, and income.
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Pooled Funds Portfolio Statistics

Amortized Cost1,2,3 Amortized Cost1,2,3 Market Value1,2,3 Market Value1,2,3 Duration (Years)
Account Name June 30, 2014 March 31, 2014 June 30, 2014 March 31, 2014 June 30, 2014

Pooled Funds $6,992,347.42 $6,990,466.38 $6,994,563.40 $6,991,857.60 0.43 

Yield to Maturity Yield to Maturity Yield to Maturity Yield to Maturity
at Cost4 at Cost4 at Market at Market Duration (Years)

Account Name June 30, 2014 March 31, 2014 June 30, 2014 March 31, 2014 March 31, 2014

Pooled Funds 0.27% 0.30% 0.18% 0.24% 0.47

Benchmarks5 June 30, 2014 March 31, 2014

TexPool6 0.03% 0.03%

Notes:

1.  On a trade-date basis, including accrued interest.

2.  In order to comply with GASB accrual accounting reporting requirements; forward settling trades are included in the monthly balances.

3.  Excludes any money market fund/cash balances held in custodian account.

4.  Past performance is not indicative of future results.

5.  Yields presented on an annualized basis as of June 30, 2014.

6. TexPool yield is obtained from www.texpool.com.
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Pooled Funds Portfolio Composition and Credit Quality Characteristics

Security Type1 June 30, 2014 % of Portfolio March 31, 2014 % of Portfolio Permitted by Policy

U.S. Treasuries $0.00 0.00% $0.00 0.00% 100%

Federal Agencies 0.00 0.00% 0.00 0.00% 100%

Commercial Paper 6,994,563.40 100.00% 6,991,857.60 100.00% 15% / 30%

Commercial Paper - TLGP 0.00 0.00% 0.00 0.00%

Certificates of Deposit 0.00 0.00% 0.00 0.00% 30%

Bankers Acceptances 0.00 0.00% 0.00 0.00% 40%

Repurchase Agreements 0.00 0.00% 0.00 0.00% 100%

Municipal Obligations 0.00 0.00% 0.00 0.00% 100%

Corporate Notes/Bonds 0.00 0.00% 0.00 0.00% 30%

Mortgage Backed 0.00 0.00% 0.00 0.00% 20%

Money Market Fund/Cash 0.00 0.00% 0.00 0.00% 20% / $30 Million

Totals $6,994,563.40 100.00% $6,991,857.60 100.00%

Notes:

1. End of quarter trade-date market values of portfolio holdings, including accrued interest.

2. Credit rating of securities held in portfolio, exclusive of money market fund/LGIP. Standard & Poor's is the source of the credit ratings.
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Pooled Funds Portfolio Maturity Distribution

Maturity Distribution1 June 30, 2014 March 31, 2014

Overnight  (Money Market Fund) $0.00 $0.00

Under 6 Months 5,796,115.00 2,399,143.20

6 - 12 Months 1,198,448.40 4,592,714.40

1 - 2 Years 0.00 0.00

2 - 3 Years 0.00 0.00

3 - 4 Years 0.00 0.00

4 - 5 Years 0.00 0.00

5 Years and Over 0.00 0.00

Totals $6,994,563.40 $6,991,857.60

Notes:

1. Callable securities in portfolio are included in the maturity distribution analysis to their stated maturity date, although they may be called prior to maturity.
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Long Term Pooled Fund Portfolio Performance

Total Portfolio Value1 June 30, 2014 March 31, 2014
Market Value $18,653,622.60 $18,663,373.53

Amortized Cost $18,619,400.30 $18,651,809.24

Quarterly Return Last Last Last Last Since Inception
Total Return2,3,4,5 June 30, 2014 12 Months 2 Years 5 Years 7 Years June 30, 2006

Long Term Pooled Fund 0.25% 0.84% 0.52% 1.10% 2.37% 2.75%

Merrill Lynch 1-3 Year U.S. Treasury Note Index 0.27% 0.76% 0.55% 1.18% 2.49% 2.81%

Effective Duration(Years)4,5 June 30, 2014 March 31, 2014 Yields June 30, 2014 March 31, 2014

Long Term Pooled Fund 1.83 1.88 Yield at Market 0.53% 0.48%

Merrill Lynch 1-3 Year U.S. Treasury Note Index 1.85 1.84 Yield at Cost 0.43% 0.44%

Portfolio Duration % of Benchmark Duration 99% 102%

Notes:

1.  In order to comply with GASB accrual accounting reporting requirements;  forward settling  trades are included in the monthly balances.   End of quarter trade-date market values of portfolio holdings, including accrued interest.

4. Merrill Lynch Indices provided by Bloomberg Financial Markets.

5. Excludes money market fund/cash in performance and duration computations.

2.  Performance on trade date basis, gross (i.e., before fees), is in accordance with The CFA Institute’s Global Investment Performance Standards (GIPS). Quarterly returns are presented on an unannualized basis. Returns presented for 12 months or longer 
are presented on an annual basis. Past performance is not indicative of future results.

3.  Since Inception the benchmark has been the Merrill Lynch 1-3 Year U.S. Treasury Note.
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Long Term Pooled Fund Portfolio Composition and Credit Quality Characteristics

Security Type1 June 30, 2014 % of Portfolio March 31, 2014 % of Portfolio

U.S. Treasuries $9,631,204.71 51.6% $9,649,756.64 51.7%

Federal Agencies 9,022,417.89 48.4% 9,013,616.89 48.3%

Commercial Paper 0.00 0.0% 0.00 0.0%

Certificates of Deposit 0.00 0.0% 0.00 0.0%

Bankers Acceptances 0.00 0.0% 0.00 0.0%

Repurchase Agreements 0.00 0.0% 0.00 0.0%

Municipal Obligations 0.00 0.0% 0.00 0.0%

Corporate Notes/Bonds 0.00 0.0% 0.00 0.0%

Mortgage Backed 0.00 0.0% 0.00 0.0%

Money Market Fund/Cash 0.00 0.0% 0.00 0.0%

Totals $18,653,622.60 100.0% $18,663,373.53 100.0%

Notes:

1. End of quarter trade-date market values of portfolio holdings, including accrued interest.

2. Credit rating of securities held in portfolio, exclusive of money market fund/LGIP. Standard & Poor's is the source of the credit ratings.

U.S. Treasuries
51.63%

Federal Agency 
Obligations

48.37%

Portfolio Composition
as of 06/30/14 

AA+
100.00%

Credit Quality Distribution² 
as of 06/30/14

PFM Asset Management LLC Section D - 2

Attachment 1



City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Long Term Pooled Fund Portfolio Maturity Distribution

Maturity Distribution1 June 30, 2014 March 31, 2014

Overnight  (Money Market Fund) $0.00 $0.00

Under 6 Months 0.00 0.00

6 - 12 Months 0.00 1,512,444.48

1 - 2 Years 13,615,334.04 6,627,756.12

2 - 3 Years 5,038,288.56 10,523,172.93

3 - 4 Years 0.00 0.00

4 - 5 Years 0.00 0.00

5 Years and Over 0.00 0.00

Totals $18,653,622.60 $18,663,373.53

Notes:

1. Callable securities in portfolio are included in the maturity distribution analysis to their stated maturity date, although they may be called prior to maturity.
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Long Term Pooled Fund Portfolio Maturity Distribution versus the Benchmark1

Notes:

1.  Due to the nature of the security, Mortgage-Backed Securities are represented based on their average life maturity rather than their final maturity.
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City of Rowlett, Texas Asset Allocation as of  June 30, 2014*

Security Type1
Amortized Cost

(Includes Interest)
Allocation 

Percentage Notes
Permitted 
by Policy

In 
Compliance

TexStar - Local Government Investment Pool -                              0.00% 100% YES
TexPool - Local Government Investment Pool 13,076,968.57             33.80% 100% YES
United States Treasury Securities 9,615,787.37               24.85% 100% YES
United States Government Agency Securities -                              0.00% 100% YES
Federal Instrumentalities 9,003,612.93               23.27% 2 100% YES
Mortgage-Backed Securities -                              0.00% 2,3 20% YES
Certificates of Deposit -                              0.00% 20% YES
Repurchase Agreements -                              0.00% 20% YES
Commercial Paper 6,992,347.42               18.07% 25% YES
Corporate Notes TLGP - FDIC Insured -                              0.00% 50% YES
Bankers' Acceptances -                              0.00% 25% YES
State and/or Local Government Debt -                              0.00% 25% YES
Fixed Income Money Market Mutual Funds -                              0.00% 50% YES
Notes:

1. End of month trade-date amortized cost of portfolio holdings, including accrued interest. 

2. The combined total of Federal Instrumentalities and Mortgage Backed Securities can not be more than 100%.  The combined total as of June 30, 2014 is 23.27%.

© PFM Asset Management LLC E - 1

3. The Investment Policy does allow for Government and Federal Agency mortgage backed securities (MBS'). Which is limited to GNMA, FHLMC, and FNMA mortgage backed securities.  GNMA 
securities have the full faith and credit of the United States Treasury. As of September 6, 2008, FHLMC and FNMA have been under conservatorship with the United States Treasury.  PFM has 
imposed an internal maximum allocation limit of 20% in MBS'.  PFM will notify the City prior to adding MBS' to the portfolio.

4. The balance of the TexPool dropped during the month of February causing the individual commercial paper percentages to exceed 5%.  These securities were in compliance at the time of purchase. 
PFM purchased a Toyota Commercial Paper on March 7, 2014. We confirmed with the City the current balance at TexPool was $18.8 million.  This was enough to purchase the Toyota Commercial Paper 
in compliance with the Investment Policy.  The TexPool balance dropped down to $17.2 million by the end of March.  This pushed the Toyota Commercial Paper over the permitted limit.        

TexPool ‐ Local 
Government 

Investment Pool
50.14%

United States 
Treasury 
Securities
24.85%

Federal 
Instrumentalities

23.27%

Commercial Paper 
18.07%
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City of Rowlett, Texas Asset Allocation as of  June 30, 2014*

Individual Issuer Breakdown
Amortized Cost

(Includes Interest)
Allocation 

Percentage Notes
Permitted 
by Policy

In 
Compliance

Government National Mortgage Association (GNMA) -                           0.00% 40% YES
Federal Farm Credit Bank (FFCB) -                           0.00% 40% YES
Federal Home Loan Bank (FHLB) 1,992,466.85           5.15% 40% YES
Federal National Mortgage Association (FNMA) 3,004,538.55           7.77% 40% YES
Federal Home Loan Mortgage Corporation (FHLMC) 4,006,607.53           10.36% 40% YES
JP Morgan Securities Commercial Paper 2,397,480.00           6.20% 4 5% NO
General Electric Commercial Paper 1,198,319.99           3.10% 5% YES
Toyota Commercial Paper 2,197,835.44           5.68% 4 5% NO
Bank of Tokyo Mitsubishi Commercial Paper 1,198,711.99           3.10% 5% YES

Notes:

1. End of month trade-date amortized cost of portfolio holdings, including accrued interest. 

2. The combined total of Federal Instrumentalities and Mortgage Backed Securities can not be more than 100%.  The combined total as of June 30, 2014 is 23.27%.

© PFM Asset Management LLC E - 2

3. The Investment Policy does allow for Government and Federal Agency mortgage backed securities (MBS'). Which is limited to GNMA, FHLMC, and FNMA mortgage backed securities.  GNMA 
securities have the full faith and credit of the United States Treasury. As of September 6, 2008, FHLMC and FNMA have been under conservatorship with the United States Treasury.  PFM has imposed 
an internal maximum allocation limit of 20% in MBS'.  PFM will notify the City prior to adding MBS' to the portfolio.

4. The balance of the TexPool dropped during the month of February causing the individual commercial paper percentages to exceed 5%.  These securities were in compliance at the time of purchase. 
PFM purchased a Toyota Commercial Paper on March 7, 2014. We confirmed with the City the current balance at TexPool was $18.8 million.  This was enough to purchase the Toyota Commercial 
Paper in compliance with the Investment Policy.  The TexPool balance dropped down to $17.2 million by the end of March.  This pushed the Toyota Commercial Paper over the permitted limit.        
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Investment Officer's Certification

Brian Funderburk, Assistant City Manager

Alan Guard, Director of Financial Services

This report is prepared for City of Rowlett (the “City”) in accordance with Chapter 2256 of the Public Funds
Investment Act (“PFIA”). Section 2256.023(a) of the PFIA states that “Not less than quarterly, the investment
officer shall prepare and submit to the governing body of the entity a written report of the investment transactions
for all funds covered by this chapter for the preceding reporting period.”  This report which covers

the month ended June 30, 2014, is signed by the City’s investment officers and includes the disclosures required
in the PFIA.

The investment portfolio complied with the PFIA and the City’s approved Investment Policy and Strategy
throughout the month. All investment transactions made in the City’s portfolio during this month were made on
behalf of the City and were made in full compliance with the PFIA and the City’s approved Investment Policy.
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014
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City of Rowlett, Texas Investment Report - Quarter Ended June 30, 2014

Insert Month End Statement here to complete the report.

In consideration of the safety and security of our client’s
sensitive information, PFM Asset Management’s
compliance department does not allow the inclusion of
month end statements in any electronic communication
including this version of the quarterly performance report.

Statements are available online at www.pfm.com login
and click on the link to “Monthly Statements” on the left
side of the screen.

The most current statements are always available to the
client online, however they can only be accessed with the
designated username and password.
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TAB IV
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AGENDA DATE:  08/19/14 AGENDA ITEM:  5E 
 
TITLE 
Update from the City Council and Management:  Financial Position, Major Projects, Operational 
Issues, Upcoming Dates of Interest and Items of Community Interest.   
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
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